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Foreign Direct Investment: Net stocks abroad

Largest Direct investment stock 2004Largest  Direct investment stock 2004
exporters of capital Percentage of GDP USD in billionsexporters of capital Percentage of GDP USD in billions

abroad inward net abroad abroad inward net abroadabroad inward net abroad abroad inward net abroad
Switzerland 109.8 50.6 59.2 393 181 212109.8 50.6 59.2 393 181 212
U.K. 64.8 36.3 28.5 1,378 772 606
France 38.1 26.5 11.6 769 535 234
Canada 37.1 30.5 6.6 369 303 66
Japan 7.9 2.1 5.8 370 97 273
Germany 30.8 12.9 17.9 834 347 487
U.S. 17.2 12.6 4.6 2,018 1,474 544
Hong Kong 246.5 277.6 -31.1 406 456 -50

2.5 Legal framework for Swiss nationals and foreigners

The Swiss constitution splits the legislative competence be-
tween the federal government, the cantons and the local au-
thorities. Laws can be enacted only through parliamentary
procedures; however, the “sovereign”, i.e. the voters, have an
important say through the popular initiative and referendum
processes at the national level, the outcome of which cannot
be overturned by the judiciary. The initiative and referendum
are the actual guarantors of stability.The sheer possibility that
voters could assert their ultimate rights promotes a balanced
way of opinion forming and decision-making, and discourag-
es legislators from pushing through ill-considered legislation.
The basic laws, including the right to own property, the right
to be gainfully employed and freedom of trade, are directly
protected by the Swiss constitution.

The basic constitutional rights also apply to foreigners. As 
long as they hold residence and work permits, or have per-
manent residence status, the freedom to trade allows them
to set up a company in Switzerland in the same way as Swiss

2.4 Inflation, capital costs and public finances

Switzerland has always been a stable country. The inflation
rate has consistently remained under or around 1% in recent
years and therefore clearly lies below prevailing rates in the
EU and the U.S.. Interest rates in Switzerland are also tradi-
tionally low thanks to high savings rates and large in-flows of
foreign money, giving the appearance of a veritable interest
haven.

The financial situation of the country can be considered
healthy. This applies to the financial budget of the federal
government as well as of the cantons and local authorities.
The aggregate budget deficit of all three levels lies below two

percent of GDP. The one percent national debt rate is signifi-
cantly below average of EU or OECD member countries. The
national debt also is below that of competing countries in
Europe.

Total public sector debt amounts to 56% of GDP. While that
figure has risen over the last ten years, the national debt
quota remains under the EU average and that of the United
States. Consequently, Switzerland remains one of the least
indebted countries in Europe.
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Economic freedom

Switzerland performs exceptionally well in attracting in-
ternational fi rms to settle within its borders. One of the
principal reasons for this success is the liberal environ-
ment and the country’s market-oriented economic policy.

Rank Rank RatingsRank Rank Ratings
worldwide Europe worldwide Europe

Hong Kong 1 8.7
Singapore 2  8.5
Switzerland 3 1 8.23 1 8.2
New Zealand 3 8.2
U.S. 3 8.2
U.K. 6 2 8.1
Canada 7 8.0
Ireland 8 3 7.9
Luxembourg 9 4 7.8
Germany 19 11 7.5
France 38 19 6.9
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